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Indicator Target Performance for the 

year 2020-2021 

HEALTH 
· Zero workplace 

induced health-

related lost time 

cases 

0 

SAFETY: LTA  

Lost Time Accidents  

 

 

Days without lost time = 687 

· Recordable 

accidents ≤ 0.1        

per year 

1 

SECURITY: 
· Zero security 

breaches per 

annum 

0 

ENVIRONMENTAL  

PRODUCT RELEASE 

· Zero spills 

(marine and 

land) of a 

minimum of one 

(1) bbl.  

0 

ENVIRONMENTAL  

EFFLUENT WATER QUALITY 

· Effluent water 

discharge quality 

of ≤ 5 ppm of TPH 

(Total Petroleum 

Hydrocarbon) 

3 ppm 
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Barbados National Oil Company Limited 
Consolidated Statement of Changes in Equity  
For the year ended March 31, 2021 
 
(expressed in Barbados dollars) 
 

 

 
 
 

 
 

 

  
  

 

Share 
capital 

$  

Retained 
earnings 

$  
Total 

$ 
      
Balance at April 1, 2019  41,014,809  96,366,433  137,381,242 
      
Net income for the year –  3,063,077  3,063,077 
      
Other comprehensive loss –  (145,527)  (145,527) 
      
Total comprehensive income for the year –  2,917,550  2,917,550 
      
Balance at March 31, 2020 41,014,809  99,283,983  140,298,792 
      
Net loss for the year –  (21,760,405)  (21,760,405) 
      
Other comprehensive loss –  (1,274,953)  (1,274,953) 
      
Total comprehensive loss for the year –  (23,035,358)  (23,035,358) 
      
Balance at March 31, 2021 41,014,809  76,248,625  117,263,434 

 
 
 
The accompanying notes form an integral part of these financial statements. 
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Barbados National Oil Company Limited

 

Consolidated Statement

 

of Comprehensive Income

 

For the year

 

ended March 31, 2021

 
 

(expressed in Barbados dollars)

 
 

 

 

  

2021

 

$

  

2020

 

$

 

Revenue

     

Upstream revenue (note 21)

  

29,423,134

  

48,522,073

 

Refined products sales (note 21)

  

215,247,694

  

363,912,779

 

Terminal throughput fees

  

3,327,764

  

6,366,569

 
     
  

247,998,592

  

418,801,421

 

Operating costs

     

Cost of goods sold -

 

refined products (note 25)

  

224,243,774

  

354,880,514

 

Cost of

 

goods

 

sold -

 

crude oil (note 25)

  

7,504,344

  

23,103,707

 

Holborn facilities costs (note 28)

  

3,294,222

  

3,428,694

 

Terminal operating costs (note 25)

  

2,935,437

  

6,831,552

 

Depreciation (notes 14 & 17)

  
8,193,033

  
8,894,299

 

Depletion (note 14)
  

1,143,844
  

1,965,190
 

Royalties
  

1,784,394
  

3,416,285
 

Decrease in provision for abandonment (note 16)
  

–
  

(8,704,665)
 

Inventory
 

write-off
  

348,030
  

–
 

     
  249,447,078   393,815,576  
     

Gross (loss)/profit  (1,448,486)   24,985,845  

General and administrative expenses (note 25)  (17,636,688)   (17,245,056)  
Finance costs (notes 11 & 17)  (3,358,542)   (3,657,820)  

     
Operating (loss)/profit  (22,443,716)   4,082,969  

     
Other
 

income
 

(note
 

22)
  

582,401
  

919,857
 

     Other losses
 

(note 23)
  

(351,308)
  

(1,570,066)
 

     (Loss)/income

 
before share of net income/(loss)

 
of

 
associated

 
 

company

 
 

(22,212,623)

  
3,432,760

 

     Share of net income/(loss)

 

of associated company

 

(note 13)

  

863,629

  

(131,060)

 

     
(Loss)/income

 

before

 

taxation

  

(21,348,994)

  

3,301,700

 
     

Taxation (note 19)

  

(411,411)

  

(238,623)

 
     

Net (loss)/income

 

for the year

  

(21,760,405)

  

3,063,077

 
     

Other comprehensive

 

loss

     

Items that

 

will not be reclassified to income:

     

Remeasurements of defined employee benefits

 

(note 18)

  

(1,263,565)

  

(140,674)

 

Tax

 

related to remeasurements of defined employee benefits

  

(11,388)

  

(4,853)

 
     
  

(1,274,953)

  

(145,527)

 
     

Total comprehensive

 

(loss)/income for the year

  

(23,035,358)

  

2,917,550

 

The accompanying

 

notes form an integral part of these financial statements.
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Barbados National Oil Company Limited 
Consolidated Statement of Cash Flows 
For the year ended March 31, 2021 
 
(expressed in Barbados dollars) 
 

 

 

 
 

  
  

  
2021 

$  
2020 

$ 
     
Cash flows from operating activities     
(Loss)/income before taxation  (21,348,994)  3,301,700 

Adjustments for:     
Depreciation   8,193,033  8,894,299 
Depletion  1,143,844  1,965,190 
Pension plan expense  929,916  938,774 
Share of net (income)/loss of associated company  (863,629)  131,060 
Finance costs  3,358,542  3,657,820 
Interest income  (36,937)  (361,025) 
Loss on disposal of property, plant and equipment  167,558  80,502 
Write-off of deposit on property, plant and equipment  123,495  – 
Amortisation of inventories  183,750  310,231 
IADB project expenses  (144,606)  2,627,155 
Provision for abandonment  –  (8,704,756) 

     
Operating (loss)/income before working capital changes  (8,294,028)  12,840,950 
Decrease in term deposits  –  168,750 
Decrease in debt service reserve  –  6,091,231 
Decrease in accounts and other receivables  5,748,081  6,777,498 
Increase in due from shareholder  (2,830,611)  (3,869,066) 
Increase in due from director  (300)  – 
Decrease in inventories  10,529,783  5,200,888 
(Increase)/decrease in prepaid expenses  (370,364)  1,203,553 
Decrease in accounts payable and accrued liabilities  (8,219,856)  (1,152,866) 
Decrease in due to shareholder  (167,852)  (23,748) 
     
Cash (used in)/generated from operations  (3,605,147)  27,237,190 
Finance costs paid  (2,776,728)  (3,267,668) 
Pension plan contributions paid  (1,170,872)  (1,134,101) 
Income taxes paid  (375,829)  – 
Interest received  36,937  237,549 
     
Net cash (used in)/generated from operating activities  (7,891,639)  23,072,970 
     
Cash flows from investing activities     
Purchase of property, plant and equipment  (2,307,505)  (1,191,053) 
Deposit on plant and equipment  (377,132)  (128,633) 
Proceeds from disposal of property, plant and equipment  569,130  28,936 
     
Net cash used in investing activities  (2,115,507)  (1,290,750) 
     
Carried forward  (10,007,146)  21,782,220 
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Barbados National Oil Company Limited 
Consolidated Statement of Cash Flows …continued 
For the year ended March 31, 2021 
 
(expressed in Barbados dollars) 
 

 

 
 

 
 
 

 

  
  

 
  2021 

$  
2020 

$ 
     
Brought forward  (10,007,146)  21,782,220 

     
Cash flows from financing activities     

Proceeds from borrowings  70,000,000  – 
Repayment of borrowings  (30,372,082)  (12,592,423) 
Repayment of debt securities  –  483,406 
     
Net cash generated from/(used in) financing activities  39,627,918  (12,109,017) 
     
Net increase in cash and cash equivalents  29,620,772  9,673,203 
     
Cash and cash equivalents - beginning of year  (13,493,328)  (23,166,531) 

     
Cash and cash equivalents - end of year (note 5)  16,127,444  (13,493,328) 

 
Non-cash investing and financing activities (note 27). 
 
 
 
The accompanying notes form an integral part of these financial statements. 
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Barbados National Oil Company Limited 
Notes to the Consolidated Financial Statements 
March 31, 2021 
 
(expressed in Barbados dollars) 
 

 

 

  
  

1 General information 

The Company is incorporated under the Companies Act, CAP 308 of the Laws of Barbados.  The common 
shares are 75.48% owned by the Government of Barbados and 24.52% owned by the National Petroleum 
Corporation. 
 
The principal activities of Barbados National Oil Company Limited (“the Company” or “BNOCL”) and its 
subsidiaries (“the Group”) are the exploration and production of the onshore hydrocarbon potential of Barbados 
and the importation, storage and supply of petroleum products to the Barbados market. 
 

2 Significant accounting policies 

The principal accounting policies applied in the preparation of these consolidated financial statements are set 
out below.  These policies have been consistently applied to all years presented, unless otherwise stated. 
 
a) Basis of preparation 

The consolidated financial statements have been prepared in accordance with International Financial 
Reporting Standards (IFRS) under the historical cost convention.  The preparation of consolidated 
financial statements in conformity with IFRS requires the use of certain critical accounting estimates.  It 
also requires management to exercise its judgement in the process of applying the Group’s accounting 
policies.  The areas involving a higher degree of judgement or complexity, or areas where assumptions and 
estimates are significant to the consolidated financial statements are disclosed in Note 3. 
 
i) New standards, amendments and interpretations adopted by the Group 

 
The following new standards, amendments and interpretations to published standards are applicable 
to the financial period. 
 
Amendments to IAS 1 and IAS 8 on the definition of material.  These amendments to IAS 1, 
‘Presentation of financial statements’, and IAS 8, ‘Accounting policies, changes in accounting 
estimates and errors’, and consequential amendments to other IFRSs: i) use a consistent definition of 
materiality throughout IFRSs and the Conceptual Framework for Financial Reporting; ii) clarify the 
explanation of the definition of material; and iii) incorporate some of the guidance in IAS 1 about 
immaterial information. 
 
Amendment to IFRS 3, definition of a business.  This amendment revises the definition of a 
business which may impact whether a transaction is accounted for as a business combination or asset 
acquisition.  According to feedback received by the ISAB, application of the current guidance is 
commonly thought to be too complex, and it results in too many transactions qualifying as business 
combinations. 
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Barbados National Oil Company Limited 
Notes to the Consolidated Financial Statements 
March 31, 2021 
 
(expressed in Barbados dollars) 
 

 

2 Significant accounting policies …continued 
 
a) Basis of preparation …continued 

iii) New standards, amendments and interpretations issued but not yet effective for the financial period 
beginning April 1, 2020 and not early adopted …continued 

Amendments to IFRS 16, on COVID 19 related rent concessions.  As a result of the coronavirus 
(COVID-19) pandemic, rent concession have been granted to lessees.  Such concessions might take a 
variety of forms, including payment holidays and deferral of lease payments.  On May 28, 2020, the 
IASB published an amendment to IFRS 16 that provides an optional practical expedient for lessees 
from assessing whether a rent concession related to COVID-19 is a lease modification.  Lessees can 
elect to account for such rent concession in the same way as they would if they were not lease 
modifications.  In many cases, this will result in accounting for the concession as variable lease 
payments in the period(s) in which the event or condition that triggers the reduced payment occurs 
(effective June 1, 2020). 
 
Annual improvements on IFRS 9 and IFRS 16.  Annual improvements make minor amendments to 
IFRS 9, ‘Financial instruments’ and the Illustrative Examples accompanying IFRS 16, ‘Leases’ 
(effective January 1, 2022). 
 
Amendments to IAS 1, Presentation of financial statements’, on classification of liabilities.  These 
narrow-scope amendments to IAS 1, ‘Presentation of financial statements’, clarify that liabilities are 
classified as either current or noncurrent, depending on the rights that exist at the end of the reporting 
period.  Classification is unaffected by the expectations of the entity or events after the reporting date 
(for example, the receipt of a waiver or a breach of covenant).  The amendment also clarifies what 
IAS 1 means when it refers to the ‘settlement’ of a liability (effective January 1, 2023). 
 
Narrow scope amendments to IAS 1, Practice statement 2 and IAS 8 on improving accounting 
policy disclosures and to help users of the financial statements to distinguish between changes in 
accounting estimates and changes in accounting policies (effective January 1, 2023). 
 
 

 

Barbados National Oil Company Limited 
Notes to the Consolidated Financial Statements 
March 31, 2021 
 
(expressed in Barbados dollars) 
 

 

 

  
  

2 Significant accounting policies …continued 
 
a) Basis of preparation …continued 

ii) New standards, amendments and interpretations mandatory for the first time for the financial 
period beginning April 1, 2020 but not currently relevant to the Group 
 

Amendments to IFRS 9, IAS 39 and IFRS 7, ‘Interest rate benchmark reform’.  The reliefs 
provided by these amendments relate to hedge accounting and have the effect that IBOR reform 
should not generally cause hedge accounting to terminate.  Any hedge ineffectiveness should 
continue to be recorded in the income statement. 
 

iii) New standards, amendments and interpretations issued but not yet effective for the financial period 
beginning April 1, 2020 and not early adopted 
 
Management has reviewed the new standards, amendments and interpretations to existing standards 
that are not yet effective and has determined that the following are relevant to the Group’s operations.  
The Group has not early adopted the new standards, amendments and interpretations nor has the 
Group assessed their full impact. 
 
Amendments to IAS 1, Practice statement 2 and IAS 8 ‘Presentation and financial statements’ on 
classification of liabilities.  These narrow-scope amendments to IAS 1, ‘Presentation of financial 
statements’, clarify that liabilities are classified as either current or non-current, depending on the 
rights that exist at the end of the reporting period.  Classification is unaffected by the expectations of 
the entity or events after the reporting date (for example, the receipt of a waiver or a breach of 
covenant).  The amendment also clarifies what IAS 1 means when it refers to the ‘settlement’ of a 
liability (effective January 1, 2023). 
 
Amendments to IFRS 3, ‘Business Combinations’ update the reference in IFRS 3 to the Conceptual 
Framework for Financial Reporting without changing the accounting requirements for the business 
combinations (effective January 1, 2022). 
 
Amendments to IAS 16, Property, plant and equipment’ prohibit a company from deducting from 
the cost of property, plant and equipment amounts received from selling items produced while the 
company is preparing the asset for its intended use.  Instead, a company will recognise such sales 
proceeds and related costs in profit or loss (effective January 1, 2022). 
 
Amendments to IAS 37, ‘Provisions, contingent liabilities and contingent assets’ specify which 
costs a company includes when assessing whether a contract will be loss making (effective  
January 1, 2022). 
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Barbados National Oil Company Limited 
Notes to the Consolidated Financial Statements 
March 31, 2021 
 
(expressed in Barbados dollars) 
 

 

2 Significant accounting policies …continued 
 
b) Basis of consolidation 

These consolidated financial statements include the accounts of BNOCL and its wholly-owned subsidiary 
companies, Barbados National Oilfield Services Limited (B al 
Company Limited (BNTCL) and Barbados National Oil Holding Company Limited (BNOHCL). 
 

c) Revenue recognition 

Upstream revenue represents revenue from the production and sale of natural gas and crude oil. It is 
recognised on an accrual basis net of VAT. 
 
Refined product sales reflect the invoiced value of goods and services provided net of VAT and are 
recognised on an accrual basis.  They also include the net refined value of crude oil produced. 
 
Throughput fees reflect the invoiced value of storage fees for petroleum products net of VAT and are 
recognised on an accrual basis. 
 
Interest income is interest earned from bank deposits and money market placements and is recognised on 
an accrual basis. 
 

d) Investment in associated company 

Associates are all entities over which the Group has significant influence but not control, generally 
accompanying a shareholding of between 20% and 50% of the voting rights.  Investments in associates are 
accounted for using the equity method of accounting and are initially recognised at cost. 
 
The Group’s share of its associates’ profits or losses is recognised in the consolidated statement of 
comprehensive income.  When the Group’s share of losses in an associate equals or exceeds its interest in 
the associate, including any other unsecured receivables, the Group does not recognise further losses, 
unless it has incurred obligations or made payments on behalf of the associate. 
 

e) Inventories 

Inventories are valued at the lower of cost and net realisable value.  Cost is determined on a weighted 
average basis.  Net realisable value is the price at which stock can be realised in the normal course of 
business, less incidental costs of transportation, storage and refining.  Provision is made for obsolete or 
slow moving items.  Non-current inventory represents tank heels and can only be sold when tanks are 
emptied.  Amortisation of tank heels is charged over 3 - 5 years depending on the product. 
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Barbados National Oil Company Limited 
Notes to the Consolidated Financial Statements 
March 31, 2021 
 
(expressed in Barbados dollars) 
 

 

2 Significant accounting policies …continued 
 
f) Property, plant and equipment 

Property, plant and equipment are stated at historical cost less depreciation.  Historical cost includes 
expenditure that is directly attributable to the acquisition of the items. 
 
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as 
appropriate, only when it is probable that future economic benefits associated with the item will flow to 
the Group and the cost of the item can be measured reliably.  All other repairs and maintenance are 
charged to the consolidated statement of comprehensive income during the financial period in which they 
are incurred. 
 
Depreciation on plant and equipment is calculated using the straight-line method to allocate their costs to 
their residual values over their estimated useful lives, as follows: 
 
Building  - 3 - 30 years 
Furniture and office equipment - 3 - 5 years 
Motor vehicles - 4 - 5 years 
Well equipment - 15 years 
Natural gas compression facilities - 10 years 
Seismic cost - 10 years 
Production and operating equipment - 10 years 
Pipelines and terminal - 35 years 
 
Gains and losses on disposal are determined by comparing the proceeds with the carrying amounts.  These 
are included in the consolidated statement of comprehensive income. 
 
The assets’ residual values and useful lives are reviewed and adjusted if appropriate, at each consolidated 
statement of financial position date.  An asset’s carrying amount is written down immediately to its 
recoverable amount if the asset’s carrying amount is greater than its estimated recoverable amount. 
 

g) Intangible drilling costs and depletion 

Intangible drilling costs incurred in the development of an exploratory well are capitalised in these 
consolidated financial statements under the successful efforts method of accounting. 
 
Intangible drilling costs are amortised on the basis of the existing production of hydrocarbons for the year 
relative to the total proven developed reserves of hydrocarbons, using a combination of the Decline Curve 
Analysis and the Empirical Volumetric calculations based on log analysis techniques. 
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Barbados National Oil Company Limited 
Notes to the Consolidated Financial Statements 
March 31, 2021 
 
(expressed in Barbados dollars) 
 

 

2 Significant accounting policies …continued 
 
h) Foreign currency translation 

i) Functional and presentation currency 

Items included in the consolidated financial statements are measured using the currency of the 
primary economic environment in which the Group operates (‘the functional currency’).  The 
consolidated financial statements are presented in Barbados dollars, which is the Group’s functional 
and presentation currency. 
 

ii) Transactions and balances 

Foreign currency transactions and balances are translated into the functional currency using the 
exchange rates prevailing at the dates of the transactions.  Foreign currency gains and losses resulting 
from the settlement of such transactions and from the translation at year-end exchange rates of 
monetary assets and liabilities denominated in foreign currencies are recognised in the consolidated 
statement of comprehensive income. 
 

i) Employee benefits 

The Group operates a defined benefit pension plan on behalf of the employees, the assets of which are held 
in a segregated fund.  The pension plan is funded by payments from employees and the Group, taking into 
account the recommendations of independent qualified actuaries. 
 
Defined benefit plans define an amount of pension benefit that an employee will receive on retirement, 
usually dependent on one or more factors such as age, years of service and compensation.  The liability 
recognised in the consolidated statement of financial position in respect of defined benefit pension plan is 
the present value of the defined benefit obligation at the consolidated statement of financial position date 
less the fair value of plan assets, together with adjustments for unrecognised actuarial gains or losses and 
past service costs.  The defined benefit obligation is calculated annually by independent actuaries using the 
projected unit credit method.  The present value of the defined benefit obligation is determined by 
discounting the estimated future cash outflows using interest rates of long-term government securities.  All 
actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are 
charged or credited to the consolidated statement of other comprehensive income in the period in which 
they arise. 
 
Past service costs are recognised immediately in the consolidated statement of comprehensive income, 
unless the changes to the pension plan are conditional on the employees remaining in service for a 
specified period of time (the vesting period).  In this case, the past service costs are amortised on a 
straight-line basis over the vesting period. 
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Barbados National Oil Company Limited 
Notes to the Consolidated Financial Statements 
March 31, 2021 
 
(expressed in Barbados dollars) 
 

 

2 Significant accounting policies …continued 
 
j) Provisions 

Provisions for abandonment are recognised when the Group has a present legal or constructive obligation 
as a result of past events; if it is more likely than not that an outflow of resources will be required to settle 
the obligation, and the amount has been reliably estimated.  Provisions are not recognised for future 
operating losses. 
 
Provisions are measured at the present value of the expenditures expected to be required to settle the 
obligation, and are shown in the consolidated statement of comprehensive income. 
 

k) Cash and cash equivalents 

Cash and cash equivalents include cash in hand, deposits at call with banks, other short-term highly liquid 
investments with original maturities of three months or less and bank overdrafts. 
 

l) Accounts receivable 

Accounts receivable are recognised initially at fair value and subsequently measured at amortised cost 
using the effective interest method less provision for impairment of these receivables.  A provision for 
impairment of accounts receivable is established when there is objective evidence that the Group will not 
be able to collect all amounts due according to the original terms of receivables.  The amount of the 
provision is the difference between the carrying amount and the recoverable amount.  The amount of the 
provisions is recognised in the consolidated statement of comprehensive income. 
 

m) Taxation 

Taxation expense in the consolidated statement of comprehensive income comprises current tax charges. 
 
Current tax charges are based on taxable income for the year, which differs from the income before tax 
reported because it excludes items that are taxable or deductible in other years, and items that are never 
taxable or deductible.  The Group’s liability for current tax is calculated at tax rates that have been enacted 
at consolidated statement of financial position date. 
 
The Group follows the liability method of accounting for deferred tax. 
 
Deferred tax is the tax expected to be paid or recovered on differences between the carrying amounts of 
assets and liabilities and the corresponding tax bases.  Deferred income tax is provided in full, using the 
liability method, on temporary differences arising between the tax bases of assets and liabilities and their 
carrying amounts in the financial statements.  Currently enacted tax rates are used in the determination of 
deferred income tax. 
 
Deferred tax assets are recognised to the extent that it is probable that future taxable income will be 
available against which the temporary differences can be utilised. 
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Barbados National Oil Company Limited 
Notes to the Consolidated Financial Statements 
March 31, 2021 
 
(expressed in Barbados dollars) 
 

 

2 Significant accounting policies …continued 
 
n) Borrowings 

Borrowings are recognised initially at fair value, net of transaction costs incurred.  Borrowings are 
subsequently stated at amortised cost; any difference between the proceeds (net of transaction costs) and 
the redemption value is recognised in the consolidated statement of comprehensive income over the period 
of the borrowings using the effective interest method. 
 
Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan and are 
expensed. 
 

o) Provision for abandonment 

A provision is established towards the cost of returning the surface location of each successful well to its 
original condition.  The provision is measured at the present value of the expected future cash flows that 
will be required to perform the restoration.  The provision is updated at each statement of financial 
position date for changes in the estimates of the amount or timing of future cash flows and changes in the 
discount rate.  The cost is included as part of the intangible drilling costs and depleted over the production 
life of the well.  The asset cannot decrease below zero and cannot increase above the asset’s recoverable 
amount.  If the decrease in provision exceeds the carrying amount of the asset, the excess is recognised 
immediately in the statement of comprehensive income.  Adjustments that result in an addition to the cost 
of the asset are assessed to determine if the new carrying amount is fully recoverable or not. 
 

p) Royalty expense 

Royalty expense is charged by the Government of Barbados at a rate of 12.5% on the sale of crude oil and 
natural gas.  The basis is in accordance with the substance of the relevant agreements. 
 

q) Accounts payable 

Accounts payable are obligations to pay for goods or services that have been acquired in the ordinary 
course of business from suppliers.  Accounts payable are classified as current liabilities if payment is due 
within one year or less. 
 
Accounts payable are recognised initially at fair value and subsequently measured at amortised cost. 
 

r) Impairment of non-financial assets 

Property, plant and equipment and other non-financial assets are reviewed for impairment losses whenever 
events or changes in circumstances indicate that the carrying amount may not be recoverable.  An 
impairment loss is recognised for the amount by which the carrying amount of the asset exceeds its 
recoverable amount, which is the higher of an asset’s net selling price and value in use.  For the purposes 
of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable 
cash flows. 
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Barbados National Oil Company Limited 
Notes to the Consolidated Financial Statements 
March 31, 2021 
 
(expressed in Barbados dollars) 
 

 

 

  
  

4 Financial risk management …continued 
 
b) Credit risk …continued 

 
Assets written off 
 
Financial assets are written off when there is no reasonable expectation of recovery, such as a debtor 
failing to engage in a repayment plan with the Group.  The Group categorises a loan or receivable for write 
off when a debtor fails to make contractual payments, even after several attempts at enforcement and/or 
recovery efforts.  Where receivables have been written off, the Group continues to engage in enforcement 
activity to attempt to recover the receivable due.  Where recoveries are made, these are recognised in the 
consolidated statement of comprehensive income. 
 
The Group provides for credit losses on financial assets as follows: 
 
March 31, 2021 
 
Category Credit Rating Average 

ECL rate 
% 

Estimated 
EAD 

$ 

Expected 
credit loss 

$ 
     
Performing Accounts receivable in the 1 to 30    
(Stage 1) days category – – – 
Underperforming Accounts receivable in the 31 to 90    
(Stage 2) days category – – – 
Non-performing     
(Stage 3) Accounts receivable over 90 days – – – 
Write-off Recovery is highly unlikely 100 11,927,362 11,927,362 
     
TOTAL  100 11,927,362 11,927,362 

 
 
 
Credit Rating 

Estimated 
EAD 

  
Financial assets in the 1 to 30 days category – 
Financial assets in the 31 to 90 days category – 
Financial assets over 90 days – 
Recovery is highly unlikely 11,927,362 
  
 11,927,362 
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4 Financial risk management …continued 
 
b) Credit risk …continued 

March 31, 2020 
 
Category Credit Rating Average 

ECL rate 
% 

Estimated 
EAD 

$ 

Expected 
credit loss 

$ 
     
Performing Accounts receivable in the 1 to 30    
(Stage 1) days category – – – 
Underperforming Accounts receivable in the 31 to 90    
(Stage 2) days category – – – 
Non-performing     
(Stage 3) Accounts receivable over 90 days – – – 
Write-off Recovery is highly unlikely 100% 11,026,869 11,026,869 
     
TOTAL  100% 11,026,869 11,026,869 

 
 
 
Credit Rating 

Estimated 
EAD 

  
Financial assets in the 1 to 30 days category – 
Financial assets in the 31 to 90 days category – 
Financial assets over 90 days – 
Recovery is highly unlikely 11,026,869 
  
 11,026,869 
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4 Financial risk management …continued 
 
c) Liquidity risk 

 
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the 
availability of funding through an adequate amount of committed credit facilities to meet reasonable 
expectations of its short term obligation.  Due to the dynamic nature of the underlying businesses, 
management maintains flexibility in funding by maintaining availability under committed credit lines. 
 
The table below analyses the Group’s financial liabilities into relevant maturity groupings based on the 
remaining period at the consolidated statement of financial position date to the contractual maturity date.  
The amounts disclosed in the table are contractual undiscounted cash flows.  Balances due within  
12 months equal their carrying balances as the impact of discounting is not significant. 
 
 Less than 

1 year 
$  

More than 
1 year 

$  
Total 

$ 
      
At March 31, 2021      

      
Accounts payable 9,192,624  –  9,192,624 
Due to shareholder –  11,850,893  11,850,893 
Borrowings 12,687,699  85,471,677  98,159,376 
      
 21,880,323  97,322,570  119,202,893 
      
Off financial statement exposure       
Guarantee and letter of credit –  30,800,000  30,800,000 
      
Total liabilities 21,875,785  128,122,570  150,002,893 

      
At March 31, 2020      

      
Bank overdraft 19,496,036  –  19,496,036 
Accounts payable 25,651,655  –  25,651,655 
Due to shareholder 63,950  6,793,390  6,857,340 
Borrowings 9,257,211  42,875,219  52,132,430 
      
 54,468,852  49,668,609  104,137,361 
      
Off financial statement exposure      
Guarantee and letter of credit –  30,800,000  30,800,000 
      
Total liabilities 54,468,852  80,468,609  134,937,361 
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4 Financial risk management …continued 
 
c) Liquidity risk …continued 

 
The table below analyses the Group’s financial assets into relevant maturity groupings based on the 
remaining period at the consolidated statement of financial position to the contractual maturity date. 
 
 Less than 

1 year 
$  

More than 
1 year 

$  
Total 

$ 
      
At March 31, 2021      
      
Cash and cash equivalents 16,127,444  –  16,127,444 
Term deposits 7,753,077  –  7,753,077 
Accounts and other receivables 27,194,157  13,243  27,207,400 
Due by shareholder 7,677,716  –  7,677,716 
Financial investments –  2,453,249  2,453,249 
      
Assets held for managing liquidity 58,752,394  2,466,492  61,218,886 

      
At March 31, 2020      
      
Cash and cash equivalents 6,002,708  –  6,002,708 
Term deposits 7,753,077  –  7,753,077 
Accounts and other receivable 24,785,340  –  24,785,340 
Due by related companies 4,847,105  –  4,847,105 
Financial investments –  2,453,249  2,453,249 
      
Assets held for managing liquidity 43,388,230  2,453,249  45,841,479 

 
Capital risk management 
 
The Group’s objective is to provide returns to its shareholders and benefits to other stakeholders and to 
reduce operating cost. 
 
The Group uses the gearing ratio to monitor capital.  This ratio is calculated as net debt divided by total 
capital.  Net debt is current borrowings less cash.  Total capital is equity plus net debt. 
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